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There is one thing that is different, however, gnd because the
state, in fact, does have avery strong interest in how those
funds are invested for two reasons, some of those funds at | east
are public enployees for which the state certainlynas an
Interest I n protecting the enpl oyees' interest, puyt more
inmportantly the state al so has a budgetary interest because Wltlh
the defined benefits plan, the state pmy well be responsible
with tax funds to providethe nmoney for those retirenents,
ShO_Ul d the i n_VeSt nments fail. interest in ret a| 'ni ng the I|aw
as it is nowis to have at |east one elected official "who has an
accountability on their duties of office to | ook at these kinds
of contracts before they are signed and becone binding upon
state. If an investnment board nakes a nistake, we are stﬁl
bound by that contract once it is signed. And it seens to me
that the Chief Executive Oficer of the state should have the
responsibility of reviewi ng those contracts whenthey are so
binding, when they involve such |arge anounts of money, when
there is a potential for state tax inpact if nistakes are pade
and most i mportantly, of course, that you are protecting the
retirenment noney of some individuals, manyindividuals who ase
public enployees. And | think that safeguard is inportant to [)e

there. The fact that in one instance it was not agreed to by a
current Governor does not nean the policy is wong. | ihink the
policy is right irregardl ess of how a Governor might have gcted
upon a contract at sonme tine in the past and woul dur ge t%e
bill be indefinitely postponed. It's the only issue in the
blll, the Only i ssuein the blll, and t hat whet her or not you
want to so totally isolate the Investment Council with the

tremendous amount of noney and authority they have, if you want
to so totally isolate themthat npg elected official has any
review, you can't reviewit as a budget matter. \ws do not sit
and make a budget decision on how they operate jnpternally, and
the only possible reviewis the one that is here and P/'d urge
the body woul d indefinitely postpone the bill.

PRESIDENT: Thankyou. Senator Langford, please, followed by
Senator Wesely.

SENATOR LANGFORD: | agree fully with Senator Warner on what he
has said. I nvestnent is sonething I know just 5 |ittle bit
about. I cannot peljeve that soneone is actual IP/ sug?esti ng
that we use retirenent funds for investnent capital for Start-up
on business. The tinme will cone when we' |l gointo a recession
and that capital will disappear. Then the state will be
reguired to replace part of jt and | do urge you, please,

8827



